BUSINESS LICENSE EXEMPTIONS

Type of Business/Activity

Reason for Exemption

Child Care of 8 or less

Health & Safety Code Section 1597.45

No local jurisdiction shall impose any business license fee, or tax for the
privilege of operating a small daycare home.

Blind Vending Facility Operator

Welfare & Institution Code 19633

Any blind vending facility operator who qualifies via registration with the
California Business Enterprises Program shall have their business license
fee waived. Taxes must still be paid.

Farmer Stands

Ord 02-01 1

Any farmer who operates or maintains a produce stand upon his or her
own property to sell products from his or her own land exclusively.

Financial Institutions

Banks & other financial institutions that pay the Bank and Corporation Tax
to the State of California are exempt from local business taxation.

Federal Credit Unions

Exempt through:

e In-lieu tax
e Taxation code 1768 for credit union
e Nonprofit status

Honorably Discharged Veterans

Business and Professional Code 16001.7.

Honorably discharged veterans, who are California residents, that hawk,
peddle or vend any good excepting alcohol, are exempt from paying an
otherwise required City business fee. Taxes must still be paid.

Liquor & Alcohol Wholesalers

California Institution Art 20 Section 22

Are exempt from local business tax based on federal & state constitution
that gives the ABC an exclusive right to tax this type of business.

Minors (under 18 years of age)

The following conditions must exist, and legal documentation must be
provided to support that.

e All persons engaged in the operations of the business are under
the age of 18years old.

e All persons engaged in the operations of the business have bona
fide ownership interest | the business,




Revenue and Taxation Code — RTC 7233 No City, county or city and
county, shall assess, levy or collect an excise of license tax of any kind,
character or description whatever upon the transportation business
conducted on or after the effective date of this chapter, by any for hire

Motor Carrier Permit (MCP)

motor carrier of property,

Public Utilities Code 226

Moving & Transportation Companies that operate a statewide moving business are exempt from
Companies, Common Carriers (i.e local taxation through the Public Utilities Commission. Companies
FedEx, UPS) operating solely within city limits will need a local license.

Government Code Section 37101 They must submit IRS Tax Exemption

Non-Profit or Charitable Institutions ISEEr (301 53)

Religious organizations are exempt from taxation by the Bill of rights.

Religious Activities

Residential Care Centers of 6 or less | Health & Safety Code Section 1566.2

A residential care facility which serves 6 or fewer people, shall not be
subject to any business tax, local registration fees, use permit fees or other
fees to which other family dwellings of the same type in the same zone
are not likewise subject.

Business & Professional Code Section 16002 No license fee may be
Wholesale Salesmen collected from any commercial traveler whose business is limited to
goods, wares & merchandise sold or dealt in at wholesale in this state.

Live bands fall under Café Musicians section of State Code. Promoters of
the live band are not tax exempt and subject to the local business license
requirement if they are based in jurisdiction and/or Onsight when the
band is performing.

Café Musicians




